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Novartis Pharmaceuticals Corporation
Exforge 51-52

Novo Nordisk Inc. 
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Nutramax Laboratories, Inc.
CosaminDS 19

Ortho-McNeil Neurologics, Inc.
Topamax 22a-22d

Pfizer Inc. 
Lyrica 34-38

Sanofi Pasteur Inc.
ADACEL 7-8

UCB, Inc.
Tussionex 11-12

I N D E X O F A D V E R T I S E R S

Bush Proposes 2009 Cuts to Medicare, Medicaid
B Y  M A RY  E L L E N  S C H N E I D E R

Ne w York Bureau

In the final budget proposal of his pres-
idency, President Bush is proposing sub-
stantial cuts to hospitals, skilled nursing

facilities, and graduate medical education.
Leaders in the Democrat-controlled

Congress instantly declared the proposal
dead on arrival.

Under the plan, the Bush administra-
tion has put forth legislative and admin-
istrative proposals that would cut $12.8
billion from the Medicare program in fis-
cal year 2009 and about $183 billion over
the next 5 years, largely from hospital and
other provider payments. The idea is to
slow down the growth rate of the pro-
gram from 7.2% to 5% over 5 years. But
critics say the cuts would harm hospitals
that care for low-income patients and
train physicians.

The FY 2009 budget proposal calls for
freezing payments to inpatient hospitals,
long-term care hospitals, skilled nursing fa-
cilities, hospices, outpatient hospitals, and
ambulance services from 2009 through
2011. Payments would then drop 0.65%
annually under the proposal.

The proposal also outlines a payment
freeze for inpatient rehabilitation facilities
and ambulatory surgical centers in 2010
and 2011, followed by annual cuts. And
home health agencies would also see a 0%
update from 2009 through 2013 followed
by annual payment cuts.

The proposal would reduce indirect
medical education add-on payments from
5.5% to 2.2% over the next 3 years, and
would eliminate the duplicate hospital in-
direct medical education payment for

Medicare Advantage beneficiaries.
Hospitals would also face additional

cuts under the plan. For example, the pro-
posed budget would reduce hospital cap-
ital payments by 5% in 2009, and hospital
disproportionate share payments would
drop 30% over the next 2 years.

The FY 2009 budget plan also includes
proposed legislative and administrative
changes aimed at cutting nearly $18 billion
from Medicaid over the next 5 years.

The administration’s budget would
reauthorize the State Children’s Health In-
surance Program (SCHIP) through 2013.
The plan calls for a $19.7 billion increase
to the program over 5 years, including
$450 million in outreach grants to states
and other organizations to help enroll
uninsured children in the program.

The budget proposal does not address the
10.6% physician pay cut scheduled for July.

The American College of Cardiology
said in a statement that the administra-
tion’s budget “falls short” by not includ-
ing a proposal to fix the Medicare physi-
cian payment formula. “Physicians are
willing to do their part, but quality can-
not be achieved under a zero-sum sce-
nario. Continued deep payment cuts
make it impossible for physicians to con-
tinue to invest in a health care infrastruc-
ture that facilitates data collection and
quality improvement while ensuring that
patients have access to high quality care.”

In total, the administration is requesting
$711.2 billion for the Centers for Medicare
and Medicaid Services to cover mandato-
ry and discretionary outlays for the
Medicare, Medicaid, and SCHIP pro-
grams. The request is a $32.7 billion in-
crease over the FY 2008 funding level.

Federal research agencies are also facing
funding cuts or freezes under the proposal.

The administration is proposing no in-
crease for the National Institutes of Health,
keeping the agency’s budget at about $29.5
billion. Health advocates say the failure to
expand NIH funding will hurt research ef-
forts in several critical areas. For example,
the National Institute of Diabetes and Di-
gestive and Kidney Diseases would receive
an increase under the administration’s pro-
posal, but the $2.6 million bump amounts
to a 0.15% increase over FY 2008.

The American Diabetes Association is
urging Congress to disregard the presi-
dent’s proposal and provide $112.5 million
in additional funding, a 6.6% increase. 

“We cannot afford not to invest in dia-
betes research, treatment, and preven-
tion—the consequences for our health
care system and our society will be too se-

vere,” Dr. John B. Buse, president of med-
icine and science for the American Dia-
betes Association, said in a statement.
“The [association] calls on Congress to
align their priorities and provide funds to
remedy this growing health crisis.”

The administration’s budget proposal
also calls for $8.8 billion in funding for the
Centers for Disease Control and Preven-
tion, a $412 million drop from FY 2008.
The Agency for Healthcare Research and
Quality would also face a cut under the
proposal. The president is calling for $326
million in funding for the agency, a $9 mil-
lion decrease from FY 2008. 

The Food and Drug Administration
would receive a $130 million increase over
FY 2008, bringing its total funding to $2.4
billion in FY 2009. Its budget proposal in-
cludes $389.5 million for drug safety activ-
ities, an increase of about $36 million. ■
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