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CMS Will Not Pay Hospitals for ‘Preventable’ Events
B Y  M A RY  E L L E N  S C H N E I D E R

Ne w York Bureau

In a continuing effort to link payments
to quality, Medicare will soon stop pay-
ing hospitals for certain conditions and

infections acquired after admission. 
The change was mandated by Congress

under the Deficit Reduction Act and will
go into effect in October 2008. Starting this
October, hospitals will be required to re-
port on secondary diagnoses that are pre-
sent at the time of admission. 

Officials at the Centers for Medicare
and Medicaid Services have identified
eight “reasonably preventable” events that
can be avoided in most cases by engaging
in good medical practice. Hospitals will
not receive additional payments for these
secondary diagnoses if they develop after
admission:
� An object left in the patient during
surgery. 
� Air embolism. 
� Blood incompatibility. 

� Catheter-associated urinary tract infec-
tions. 
� Pressure ulcers. 
� Vascular catheter–associated infections. 
� Mediastinitis after coronary artery by-
pass graft surgery. 
� Falls. 

CMS officials will consider adding three
other hospital-acquired conditions next
year: 
� Ventilator-associated pneumonia. 
� Staphylococcus aureus septicemia. 
� Deep vein thrombosis/pulmonary em-
bolism. 

Under the new policy, the costs cannot
be passed along to patients. However, hos-
pitals will not bear the total financial risk
of these cases because the payment poli-
cy will not affect Medicare’s high-cost out-
lier policy. CMS will continue to use the
hospital’s total charges for all inpatient
services provided during a patient’s stay
when determining whether the case qual-
ifies for an outlier payment. 

The hospital-acquired conditions policy

was issued as part of the Medicare acute
care hospital inpatient prospective pay-
ment system final rule, which was pub-
lished in the Federal Register on Aug. 22. 

The move was applauded by payers and
quality advocates, but hospitals and physi-
cians raised some red flags about the
change. 

In a June 12 letter to CMS, the Ameri-
can Medical Association voiced concerns
that the policy could have “significant un-
intended consequences for patients.” 

“The concept of not paying for compli-
cations that are often a biological in-
evitability regardless of safe practice is dis-
criminatory and could be punitive to those
patients at the greatest risk,” wrote Dr.
Michael D. Maves, executive vice president
and CEO of the AMA. “Certain patients, in-
cluding those that are older, have medical
comorbidities, or have otherwise compro-
mised immune systems, are more suscep-
tible to infection and other complications.”

These types of patients already have dif-
ficulty accessing care, and the CMS poli-

cy could increase the barriers, Dr. Maves
wrote. 

The American Hospital Association sup-
ports the inclusion of only three of the
conditions outlined by CMS (an object left
in during surgery, air embolism, and blood
incompatibility). However, there are con-
cerns about whether the other conditions
are always or even usually preventable,
even with excellent care, said David Allen,
an AHA spokesman. Preexisting condi-
tions also are of concern, he said. 

But the Medicare policy shift was wel-
comed by health plans and some quality
advocates. 

The announcement by CMS is consis-
tent with the move to pay for quality, said
Susan Pisano, a spokesperson for Ameri-
ca’s Health Insurance Plans. The new pol-
icy provides an incentive for hospitals to
develop processes to avoid these condi-
tions, she said. 

Officials at the National Committee for
Quality Assurance (NCQA) also favor the
policy change, a spokesperson said. ■

PRACTICE FOR SALE

PALM SPRINGS
CALIFORNIA PRACTICE

FOR SALE
VERY BUSY SOLO OB/GYN PRACTICE LOOKING FOR THE RIGHT
PERSON. The office is 100% computerized, designed for 2 doctors, zero
HMO and across the street from a level 3 hospital. Modern office well
equipped, all new equipment... OWN IT NOW and pay for it over the next
few years. Physician retiring but will work to ensure smooth transition.
Contact shamrockpapa@Gmail.com or fax your CV to 760-327-9989 and
tell us about yourself.

Practice for Sale
Well established OB/GYN practice locat-
ed in Hospital attached medical building
in St. Louis, MO. With easy access to all
major area hospitals. Fully equipped of-
fice with central Dexa machine. Physician
retiring but will stay to ensure smooth
transition if desired.
Contact StLoNYC@aol.com
Fax 314-878-1245

OB/GYN Physician
Port St. Lucie, Florida

OB/GYN Physician. Seeking a BC/BE
OB/GYN physician to join our growing
practice. We offer a competitive salary, and
great benefits including liability coverage,
retirement, vacation, holidays, health/life/
LTD insurance and CME. Florida Commu-
nity Health Centers, Inc., Fax CV to Dr.
Robert Trenschel (561) 844-1013, or 
e-mail hr@fchcinc.org  EOE/DFWP

GLENDALE, ARIZONA
Ob-Gyn Practice for sale. Share 1 in 10 call.
Unlimited opportunity for growth. Will intro-
duce. AZSTORK@MSN.COM FAX 602-
548-4401

BOARD REVIEW

ATTORNEYS

CAN YOU COLLECT DISABILITY INCOME BENEFITS?
Our law firm represents medical and business

professionals who are either preparing to file or have
been denied benefits under their disability insurance
policy. Established in 1979, our litigation experience

and disability claim handling knowledge has allowed
us to help our clients receive disability benefits. Visit

our website at www.diAttorney.com or call to learn
how we can help you with your disability claim. 

FREE PHONE CONSULTATION

800-797-7091
REPRESENTING CLIENTS NATIONWIDE

The hiring of an attorney is an important decision that should not be based solely upon advertisements. Before you decide ask us to send you free information about our qualifications and experience. Main office Hollywood

CAN YOU COLLECT DISABILITY INCOME BENEFITS?

Salisbury, Maryland
Sell long established practice. Minimum
buy in Physician retiring. Hospital
www.peninsula.org Contact Joe Cutchin
FACOG 410-546-3125 or
forcep@intercom.net

FOR SALE

Laserscope Gemini Laser
Add cosmetic services to your practice and
save thousands by purchasing this minimally
used three year old laser. This laser is in ex-
cellent condition and has been factory main-
tained. Wavelengths are 1064Nd: Yag and
532 KTP. Used for hair reduction, acne, leg
veins, facial rejuvenation and more. Priced
to sell. Great boost for practice income! For
details, contact Linda (740) 454-4004.

Have questions on classifieds?
Call Andrea LaMonica

(914) 381-0569 • (800) 381-0569
for more information.

Take over immediately 27 year
OB/GYN/GEN practice in La
Palma, California. Low overhead.
No compensation wanted. Call
562-865-0220/ 562-484-1347


